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CASTLEREAGH Borough Council

Explanatory Foreword

Introduction

The format of the Statement of accounts for 2006/07 is significantly different to previous years.
These financial statements have been prepared in line with the Code of Practice on Local Authority
Accounting in the United Kingdom: A Statement of Recommended Practice (SORP) and the
Department of the Environment Accounts Direction, Circular LG 2/07 dated 29 March 2007. It is
the purpose of this foreword to explain the financial facts in relation to the Council.

For 2006/07 the first statement is the Income and Expenditure Account. A reconciliation illustrates
how the surplus or deficit on the Income and Expenditure Account relates to the movement on the
District Fund Reserve. The accounts now contain a Statement of Total Recognised Gains and
Losses. The Balance Sheet and Cashflow statements then follow.

In terms of presentation the ‘Core Financial Statements’ appear first, followed by the related notes.
The supplementary statements, with notes on each where appropriate, follow.

The Council’s financial performance for the year ended 31 March 2007 is as set out in the District
Fund - Income and Expenditure Account and Balance Sheet.

This Statement of Accounts explains Castlereagh Borough Council's finances during the financial
year 2006/07 and its financial position at the end of that year. It follows approved accounting
standards and is necessarily technical in parts.

Financial Report

For the year ended 31 March 2007 the Council increased its District Fund reserve by £1,099k to
£1,857k. The Council’s budget was £12.0m and the total net expenditure reported in the District
Fund - Income and Expenditure Account was £10.7m creating a surplus of £0.3m prior to an
allocation of £33 1k to the Capital Fund.

Expenditure on capital projects during the year amounted to £61 1k, the most significant spend was
on vehicles and equipment £450k, sports buildings £54k and work in progress £107k.
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CASTLEREAGH Borough Council

Certificate of the Chief Financial Officer

I certify that:

(a)

(b)

the Statement of Accounts for the year ended 31 March 2007 on pages 10 to 46 has been
prepared in the form directed by the Department of the Environment and under the
accounting policies set out on pages 14 to 19.

in my opinion the Statement of Accounts presents fairly the income and expenditure and
cash flows for the financial year and the financial position as at the end of the financial
year.

Chief Financial Officer

s\ d

Date

Council Approval of Statement of Accounts

These accounts were approved by resolution of the Council/Copusitter on &471 - o% |

W T

Chairman
LI SARY:) S
Date
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CASTLEREAGH Borough Council

Statement of the Council’s and Chief Financial Officer’s Responsibilities for the
Statement of Accounts

The Council’s Responsibilities

Under Section 54 of the Local Government Act (Northern Ireland) 1972 the Council shall make
safe and efficient arrangements for the receipt of money paid to it and the issue of money payable
by it, and those arrangements shall be carried out under the supervision of such officer of the
Council as the Council designates as its Chief Financial Officer.

Under Regulation 5 of the Local Government (Accounts and Audit) Regulations (Northern Ireland)
2006 the Council, or a Committee, 1s required by resolution, to approve the accounts. These

accounts were approved by Special Finance and General Purposes Committee
on 28 June 2007.

The Chief Financial Officer’s Responsibilities
Under Regulations 4 (1) and (2) of the Local Government (Accounts and Audit) Regulations
(Northern Ireland) 2006, the Chief Financial Officer is responsible for the preparation of the

Council’s Statement of Accounts in the form directed by the Department of the Environment.

The accounts must present fairly the income and expenditure and cash flows for the financial year
and the financial position as at the end of the financial year.

In preparing this Statement of Accounts, the Chief Financial officer is required to:
. observe the Accounts Direction issued by the Department of the Environment including
compliance with the Code of Practice on Local Authority Accounting in the United

Kingdom: A Statement of Recommended Practice (SORP) as amended and augmented
from time to time. '

. follow relevant accounting and disclosure requirements and apply suitable accounting
policies on a consistent basis.

. make judgements and estimates that are reasonable and prudent.

The Chief Financial Officer is also required to:

. keep proper accounting records that are up-to-date.

. take reasonable steps for the prevention and detection of fraud and other irregularities.



CASTLEREAGH Borough Council
Statement on the System of Internal Financial Control

As the Council’s Chief Financial Officer, I acknowledge my responsibility for ensuring that an
effective system of internal financial control is maintained and operated by Castlereagh Borough
Council.

The system of internal financial control can provide only reasonable and not absolute assurance
that assets are safeguarded, transactions authorised and properly recorded, and that material
errors or itregularities are either prevented or would be detected within a timely period.

The system of internal financial control is based on a framework of regular management
information, administrative procedures including segregation of duties, and a system of
delegation and accountability. In particular, it includes:

e control procedures in respect of Council procedures, including ordering, cash handling,
cheque signatories and managerial review;

o comprehensive budgeting systems with an annual budget which is reviewed and agreed by
the Council;

o monthly reviews by the Finance department and budget holders which indicate financial
performance against forecasts;

e Calculating yearly performance indicator data with subsequent review against other
Councils;

e clearly defined capital investment control guidelines;
e and as appropriate, formal project management disciplines.

There was a delay in the preparation and completion of the accounts, arising from many staff
changes within finance and IT. Some financial controls have not been performed during
2006/07. However this risk has been identified and is currently being addressed by a finance
recruitment / restructure plan.

Castlereagh Borough Council in the year ended 31 March 2007 had a dedicated part-time
internal auditor in post. This auditor reports directly to me, whilst operationally he is managed by
a qualified Accountant.

An Annual Internal Audit plan has been approved by the Council’s Management Team, who also
receive an annual update from the Internal Auditor. These Officers operate to standards
equivalent to those defined in the Government Internal Audit Manual.

During the 2006/07 Financial Year, a part-time budgetary control officer was in post. This

officer meets with budget holders on a monthly basis to discuss overspends, and also hosts
meetings with the budget holders and the Chairmen of the relevant committees.
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CASTLEREAGH Borough Council
Statement on the System of Internal Financial Control

These officers further strengthen the financial and administrative controls throughout the
Council.

My review of the effectiveness of the system of internal financial control is informed by the
work of internal audit reviews, the Management Team within the Council who have
responsibility for the development and maintenance of the financial control framework, and
comments made by the external auditors in their management letter and other reports. The
Council also has established an Audit Committee which is & sub-committee of the Finance &
General Purposes Committee. This Audit Committee met on 19 January 2007 and considered
matters such as external/internal audit reports, Audit programmes and Statement of Internal
Control.

As Chief Financial Officer, 1 am aware of the requirement for the Council to produce a
Statement of Internal Control, and am taking reasonable steps to comply with the Department of
the Environment’s requirement for this statement to be prepared for the year ended 31 March
2008.

By order of the Council

Chief Executive

¢ \1\ S,

Date
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LOCAL GOVERNMENT AUDITOR'S REPORT TO THE MEMBERS OF
CASTLEREAGH BOROUGH COUNCIL

| have audited the Statement of Accounts of Castlereagh Borough Council for the
year ended 31 March 2007 under the Local Government (Northern Ireland} Order
2005, which comprise the District Fund Income and Expenditure Account, the
Statement of Movement on the District Fund Balance, the Statement of Total
Recognised Gains and Losses, the Balance Sheet, the Cash Flow Statement, and
the related notes. The Statement of Accounts has been prepared under the
accounting policies set out within them.

Respective responsibilities of Chief Financial Officer and Local Government
Auditor

The Chief Financial Officer's responsibilities for preparing the Statement of Accounts
in accordance with the form directed by the Department of the Environment,
including compliance with applicable laws and regulations and the Statement of
Recommended Practice on Local Authority Accounting in the United Kingdom 20086,
are set out in the Statement of Responsibilities.

My responsibility is to audit the Statement of Accounts in accordance with relevant
legal and regulatory requirements and International Standards on Auditing (UK and
Ireland).

f report to you my opinion as to whether the Statement of Accounts presents fairly the
financial position of the Council in accordance with applicable laws and reguiations
and the Statement of Recommended Practice on Local Authority Accounting in the
United Kingdom 2006 and has been properly prepared in accordance with the Local
Government (Northern Ireland) Order 2005.

| review whether the Statement on the System on Intemal Financial Control reflects
compliance with the requirements of the Statement of Recommended Practice on
Local Authority Accounting in the United Kingdom 2006. | report if it does not comply
with these requirements or if the statement is misleading or inconsistent with other
information 1 am aware of from my audit of the Statement of Accounts. | am not
required to consider, nor have | considered, whether the Statement on the System
on Internal Financial Contro! covers all risks and controls. Neither am | required to
form an opinion on the effectiveness of the Council's corporate governance
procedures or its risk and control procedures.



Basis of Opinion

| conducted my audit in accordance with the Local Government (Northern Ireland)
Order 2005, the Code of Audit Practice issued by the Chief Local Government
Auditor and International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the Statement of Accounts. [t
also includes an assessment of the significant estimates and judgements made by
the Chief Financial Officer in the preparation of the Statement of Accounts, and of
whether the accounting policies are appropriate to Castlereagh Borough Council
circumstances, consistently applied and adequately disciosed.

| planned and performed my audit so as to obtain all the information and
explanations which | considered necessary in order to provide me with sufficient
evidence to give reasonable assurance that the Statement of Accounts is free from
material misstatement, whether caused by fraud or other irregularity or error. In
forming my opinion | also evaluated the overall adequacy of the presentation of
information in the Statement of Accounts.

Opinion

In my opinion the Statement of Accounts presents fairly, in accordance with
applicable laws and regulations and the Statement of Recommended Practice on
Local Authority Accounting in the United Kingdom 2006, the financial position of
Castlereagh Borough Council at 31 March 2007 and its income and expenditure for
the year then ended, and have been properly prepared in accordance with the Local
Government (Northern Ireland) Order 2005.

Audit Certificate

I certify that | have completed the audit of the Statement of Accounts in accordance
with the requirements of the Local Government (Northern Ireland) Order 2005 and
the Code of Audit Practice issued by the Chief Local Government Auditor.

/
\>Q4fw~h’ 7 e

Denver Lynn

Local Government Auditor
Northern ireland Audit Office
106 University Street

Belfast

BT7 1EU

31 July 2008



CASTLEREAGH Borough Council

District Fund-Income and Expenditure Account for the Year to 31 March 2007

2006/2007 2005/2006
Notes Gross Income Net Net
Expenditure Expenditure | Expenditure
*Restated
£ £ £ £

Services Expenditure
Leisure and Recreational Services 8,614,789 5217.518]  3,397.270 3,542,572
Envirommental Services 3,796,840 1,100,528 4,696,312 4,425,699
DRM and Corporate Management 1,131,272 3,133 1,128,139 1,239,788
Other Services 390,179 207,887 182,292 245,557
Continuing Operations 15,933,080 6,529,067 9,404,013 9,453,616
Acquired Operations - - - -
Discontinued Operations - - - -
Exceptional items not included in the cost of specific services - - - -
Net Cost of Services 15,933,080 6,529,067 9,404,013 9,453,616
Gain or loss on disposal of fixed assets - 561 (361 {14,177
Surplus/(Deficit) of trading or other gperations - - - -
Interest Payable on Borrowings 1,514,746 - 1,514,746 1,544,469
Interest and [nvestment Income 6 - 178,100 {178,100} (69.276)
Pensions interest cost and expected return on pensions assets - - - -
Extraordinary [tems - - - -
Net Operating Expenditure 17,447,820 6,707,728 10,740,098 10,914,632
Inceme from General Grant and District Rates
General Grant 7 - a50.121 (650.121) {700,433}
District Rates 8 - 11.383.146] (11.383.146)] (10.920,713)
{(SCRPLUS)YDEFICIT FOR THE YEAR 17.447.826 18.740.995 (1.293.169) (706.514}

¥ The com parative figures have been restated to reflect the removal of the eapital financing charge — see note Fe (V1) to the Financial Statements




CASTLEREAGH Borough Council

Statement of Movement on the District Fund Balance for the year ended 31 March 2007

20062007 2005/2006
*Restated
Notes £ £

Surplus /{Deficit) on the District Fund-Income & Expenditure Account 3 1,293,169 706,514
Net additional mmount required by statute and non-statutory proper
practices to be debited or credited to the District Fund for the year 3 (194.198) (697.613)
Movement on the District Fund Balance far the Year 3/33 1,098,971 8,901
District Fund Balance Brought Forward 13 758,460 749,565
Dhstrict Fund Balance Carried Forward 33 1,857,437 758,466
Statement of Total Recognised Gains and Losses for the year ended 31 March 2007

2006/2007 2005/2006

*Restated
Notes £ £

Surplus /(Deficit) on the District Fund-Income & Expenditure Account 3 1,293,169 706,514
Surplus /(Deficit) arising on revaluation of Fixed assets 23/33 347,279 -
Landfil]l Closure costs - (400,000)
Adjustment in 3rd Party Debt in Capital Financing Account - (41)
Revaluation of pension reserve/provision 30/33 (6.553) (305)
Interest on Capital Funds 20021133 25.065 23.872
Total recognised gains and losses for the year (Change in Net Worth) 1,658,960 330,040
Prior period adjustments made during the vear
Total Gains and losses recognised since 1ast annual report
{Change in net YWorth) 1,658,960 330,040
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CASTLEREAGH Borough Council
Balance Sheetas at 31 March 2007

FiXED ASSETS
Intangible Assets
Tangible Fixed Assets
Operational assets:
Land & Buildings
Vehicles owned
Vehicles leased
Plant & Equipment
Commumity assets
Non-operational assets
Capital Work in Progress
Total Fixed Assets

Long Term Investments

Long term debtors

Deferred Premiums on early repayment of debt
Total Long Term Assets

Current Assets
Stock
Debtors
Short Term investments
Cash & Bank

TOTAL ASSETS

Current Liabilities
‘Borrowing repayable on demand or within 12 months
Leasing repayable within 12 months
Creditors
Bank Overdratt

Net Current Assets
Total Assets less Current Liabilities

Long Term Liabilities

Borrowing repayable within a period in excess of 12 months
Government Grants deferred

Pensions Provision

Landfill Provision

Amount due Finance Lease in excess of 12 months

Total Assets less Total Liabilities

Reserves

Fixed asset restatement account
Capital financing account
Sinking Fund Maturity Loans
Usable capital receipts reserve
Pensions Reserve

Capital Fund

Reneswal and repairs fund
District Fund

Specific Reserves

Net Worth
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2006/2007 2005/2006
Restated
3 £
43.222 361 46.207.305
29613 37.827
488.288 429901
1.763.498 1.992.134
546.822 546822
193.697 88.916
48,246,279 49,322,505
1,046.462 969.646
2.064 -
1,048,526 969,646
53,590 70,205
1,502,412 1,438,289
5,839,895 3,862,154
7,395,897 5,370,648
56,690,702 55,663,199
1,886,665 394,613
261,668 264,754
1,480.086 1,888,606
310,040 691.012
4,538,459 3,238,985
2,857,438 2,131,663
52,152,243 52424214
17.975.678 19.862.343
571.414 562.444
80.218 89.348
374378 400.000
719.624 747.108
32,421,931 30,762,971
21577 448 21.682.448
3.824.593 4.150.087
4.244.399 3.612,279
(89.21%) (89.348)
894.333 400,338
1.837.437 758,466
F10.937 248.481
32,421,931 30,762,971




CASTLEREAGH Borough Council

Cash Flow Statement as at 31 March 2007

REVENUE ACTIVITIES
Net Cash inflow from Operating Activities

Return on Investments and Servicing of Finance

Cash Outflows:
Interest paid

Interest element of finance lease payments

Cash Inflows:
Interest received
Net Cash outflow from Return on Investments

and Servicing of Finance

CAPITAL ACTIVITIES
Cash Quifiows:

Purchase of fixed assets

Purchase of long term investments

Othet capital cash payments

Cash Inflows:

Sale of Fixed Assets

Sale of Long Term Investments

Other Capital Cash Payments

Capital Grants Received

Net Cash outflow from Capital Expenditure

before financing

Management of Liquid Resources
Net (increase) / decrease in short term deposits

Met (increase) / decrease in other lquid resouces

FINANCING
Cash outflows:
Repayitient of amounts borrowed

Capital element of finance lease rental payments

Cash inflows:
New loans raised

New shart leans

Increase / (Decrease) in Cash and Cash Equivalent

2006/07 2005/06
Notes £ £ £ £
32 4.068,354 1,254,428
11,438.412) {1.509,040)
(50,289} (36.987)
203,165 9:4.501
(1,305,536) (1461,527)
(263,909) (808,187)
(76,816) -
{106,781 .
(17,160) 670,885
145,108
{319,558) (137,302)
32(a) (1,977,741) {1,041,657)
(L.577.741) (1.041,637)
32(c) (394.0E) (869.067)
32(c) (289,934 (270,171)
32{c) 290.000
(684.347) ($49.23%)
(219.028) 764,704
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CASTLEREAGH Borough Council

Notes to the Financial Statements

1(a)

1(b)

Accounting Policies
General Principles

The financial statements have been prepared under the historical cost convention, modified
by the revaluation of land and buildings, and are in accordance with directions and
guidance contained in the ‘Code of Practice on Local Authority Accounting in the United
Kingdom 2006: A Statement of Recommended Practice’ (SORP) and in a form directed by
the Department of the Environment in accordance with regulations 4 (1) and (2} in the
Local Government (Accounts and Audit) Regulations (Northern Ireland) 2006, The
general principles adopted in compiling and presenting the financial statements are those
specified within the 2006 SORP. The 2006 SORP is based on approved accounting
standards for the preparation of financial statements for the financial year beginning 1 April
2006. These financial statements comply with accounting standards issued or adopted by
the Accounting Standards Board insofar as these are applicable to local government.

Following from this, the financial statements are presented on the basis that the Council
will continue to operate for the foreseeable future, the going concern concept. The
accounts also reflect the concept of the primacy of legislative requirements in that, where
an accounting treatment is prescribed by law, it must be applied even if it contradicts
another accounting concept. In addition the Chartered Institute of Public Finance and
Accountancy {CIPFA) publish a number of bulletins dealing with capital finance and Best
Value accounting, which have been followed when preparing these financial statements.

The District Fund - Income and Expenditure Account on page 10 has been prepared using
the requirements of the Best Value Accounting Code of Practice.

Accounting Concepts

In general, the financial statements are prepared on the basis of historical cost modified by
the revaluation of land, buildings, vehicles and plant subject to and in accordance with the
fundamental accounting concepts set out below:

Relevance

The financial statements are prepared so as to provide readers with information about the
Council’s financial performance and position that is useful for assessing the stewardship of
public funds.

Reliability

The financial statements are prepared on the basis that the financial information contained
within them is reliable, i.e. free from material error, deliberate or systematic bias, complete
within the bounds of materiality and represent faithfully what they intend to represent.
Where there is uncertainty in measuring or recognising the existence of assets, liabilities,
income and expenditure then prudence has been used as a basis to inform the selection and
application of accounting policies and estimation techniques.
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CASTLEREAGH Borough Council

Notes to the Financial Statements

1(c)
I)

Comparability

The financial statements are prepared so as to enable comparison between financial years.
To aid comparability the Council has applied its accounting policies consistently both
during the year and between vears.

Understandability

Every effort has been made to make the financial statements as easy to understand as
possible. Nevertheless, an assumption has been made that the reader will have a reasonable
knowledge of basic accounting and local government finance. Where the use of technical
terms has been unavoidable, an explanation has been provided in the body of the financial
statements.

Muateriality

Certain information may be excluded from the financial statements on the basis that the
amounts involved are not material either to the fair presentation of the financial position
and transactions of the Council or to the understanding of the accounts.

Accruals

With the exception of the Cash Flow Statement, the financial statements have been
prepared on an accruals basis. The accruals basis of accounting requires the non-cash
effect of transactions to be reflected in the financial statements for the year in which those
effects are experienced and not in the year in which the cash is actually received or paid.

Fixed Assets

Categories

Fixed Assets are categorised as follows:
Operational:

Land & Buildings
Vehicles Leased
Vehicles Bought
Plant & Equipment
Community Assets.

Non Operational Assets — e.g. Community Centre.

i)

Recognition

A de minimis level of £2,000 has been used for all Assets with the exception of Information
Technology Equipment (IT). All IT hardware and software enhancements have been included in
Fixed Assets irrespective of the individual de-minimis levels.

All expenditure on the acquisition, creation or enhancement of Fixed Assets is capitatised on the
accruals basis. Vehicles acquired under a lease are included in the Balance Sheet at the Net Book

Value,
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CASTLEREAGH Borough Council

Notes to the Financial Statements
1) Measurement

Operational Assets are included in the Balance Sheet at the lower of net current replacement cost
or net realisable value in existing use. Non Operational assets are included in the balance sheet at
the lower of net current replacement cost or net realizable value.

IV}  Revaluations

Revaluation of Land & Buildings is planned at 5 yearly intervals, and the revised valuation to be
included in the Balance Sheet. The difference between the value and the amount at which the
Asset was included in the Balance Sheet, immediately prior to the latest revaluation, is
credited/debited to the Fixed Asset Restatement Reserve. Castlereagh Borough Council’s latest
revaluation of assets was carried with effect on 1 April 2003.

V) Disposals

Income from the disposal of Fixed Assets is credited to the capital receipts reserve and is
accounted for on an accruals basis. The proportion used for the repayment of external loans is
credited to the capital financing reserve. Upon disposal, the net book value of the Asset disposed
of 1s written off against the Fixed Asset Restatement Reserve.

VI)  Depreciation
Operational and Non Operational Assets, exclusive of land values, are

depreciated on a straight line basis on the life of the asset as detailed in the
table below:

Type Life
{Years)
Buildings 3-60
Vehicles - 5-10
purchased
Vehicles — leased 3-10
Plant and 5-20
Equipment

Depreciation is calculated on Asset value at year end.
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CASTLEREAGH Borough Council

Notes to the Financial Statements
VII)  Charge to Revenue

In previous years capital charges were made to the District Fund - Income and Expenditure
account. These capital charges were equal to the sum of depreciation plus a notional interest
charge, where the interest rate was prescribed by CIPFA and applied to all operational assets
employed by the Council. From 1 April 2006, this notional charge is no longer required to be made
to the District Fund — Income and Expenditure Account. Instead, actual interest is charged to the
District Fund - Income and Expenditure Account,

VII) Government Grants and other contributions

Any grant contribution towards the purchase of a fixed asset is taken to the Government Grants’
Deferred account in the Balance Sheet. The balance is then written-off to the District Fund —
Income and Expenditure Account over the useful life of the asset.

1(d) Interest charges

Interest charges on external borrowings are charged to the District Fund — Income and Expenditure
Account.

1(e) Finance Leases and operating leases
Payments under finance leases are apportioned between the finance charge and the reduction of the
outstanding obligation, with the finance charge being allocated and charged to the District Fund —

Income and Expenditure Account, over the term of the lease.

Rentals payable under operating leases are charged to revenue on a straight-line basis over the term
of the lease.

1(f) Estimated Debtors and Creditors
Included in Debtors and Creditors are significant estimates where the actual amounts are not
known at the time of preparing the accounts. However due care has been taken to ensure that the

amounts so estimated are reasonable and prudent.

The accounts of the Council are maintained on an accruals basis in accordance with the Code of
Accounting Practice and FRS 18. That is, sums due to or from the Council during the year are
included whether or not the cash has actually been received or paid in the year.

1(g) Stocks

Stocks are included in the Balance Sheet at the total of the lower of cost and net realisable value of
the separate items of stock or of groups of similar items.



CASTLEREAGH Borough Council

Notes to the Financial Statements
1(hy Capital Work in Progress

Capital Work In Progress is shown on the Balance Sheet after Net Fixed Assets and not under
stocks. This is because the Council provides a service and is not a production organisation. Any
Capital Work In Progress as stated on the Balance Sheet would be in respect of ongoing contract
works and is shown at cost.

1(i) Overheads

Charges or apportionments covering all support service costs are made to all their users, including
services to the public, division of services, trading undertakings, DSO’s, services provided for
other bodies and other support services.

The cost of service management is, in the same way, apportioned to the accounts representing the
activities managed.

The basis of apportionment adopted is used consistently for all the headings to which
apportionments are made.

The support costs attributable to Elected Members have been classified under Democratic
Representation Costs, while those of a corporate nature have been included under Corporate
Management Costs.

1{j) Pensions

The Council charges the District Fund — Income and Expenditure Account with an amount equal to
the retirement benefits payments which it made for that financial year in accordance with
discretionary compensation regulations.

Councils in Northern Ireland contribute to the Northern Ireland Local Government Officers
Superannuation Committee (NILGOSC) scheme. It is a multi-employer defined benefit scheme,
which is treated as a defined contribution scheme under Financial Reporting Standard 17
Retirement Benefits (FRS17). This scheme provides the relevant information within its own
accounts. The Council provides further information on discretionary benefits awarded to
employees. The Council’s contribution rate is determined by NILGOSC’s actuary every three
years and 1s set to maintain the solvency of the fund. The Council’s current contribution is 1 1%. At
the last actuarial valuation, dated 31 March 2004, the fund stood at 85%.
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